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DAIGREPONT & BRIAN

A Professional Accounting Corporation Certified Public Accountants
INDEPENDENT AUDITORS' REPORT

Board of Directors ,
Louisiana Primary Care Association, Inc.
Baton Rouge, Louisiana

We have audited the accompanying statement of financial position of Louisiana Primary Care Association, Inc. (a non-profit
organization), as of March 31, 2012, and the related statement of activities and changes in net assets, functional expenses,
and cash flows for the year then ended. These financial statements are the responsibility of the Organization’s management.
Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe
that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of
Louisiana Primary Care Association, Inc. as of March 31, 2012, and the changes in its net assets and its cash flows for the
year then ended in conformity with accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated October 11, 2012, on our
consideration of Louisiana Primary Care Association, Inc.’s internal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts, grant agreements and other matters, The purpose of that
report is to describe the scope of our testing of infernal control over financial reporting and compliance and the results of
that testing, and not to provide an opinion on the internal control over financial reporting or on compliance. That report is

an integral part of an audit performed in accordance with Government Auditing Standards and should be considered in
. assessing the results of our audit,

Our audit was conducted for the purpose of forming an opinion on the financial statements taken as a whole. The
accompanying schedule of expenditures of federal awards is presented for purposes of additional analysis as required by
U. S. Office of Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit
Organizations, and is not a required part of the financial statements. Such information is the responsibility of management
and was derived from and relates directly to the underlying accounting and other records nused to prepare the financial-
statements. The information has been subjected to the auditing procedures applied in the audit of the financial statements
and certain additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the financial statements or to the financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of America. In our
opinion, the information is fairly stated in all material respects in relation to the financial statements as a whole.

ﬁW f Bria GHL
Baton Rouge, Louisiana :
Qctober 11, 2012

6641 Government Street ¢ Baton Rouge, LA 70806 ¢ Ph: (225) 927-3760 ¢ Fax: (225) 927-3761



LOUISIANA PRIMARY CARE ASSOCIATION, INC.
BATON ROUGE, LOUISIANA

STATEMENT OF FINANCIAL POSITION
MARCH 31, 2012 '

ASSETS

Current Assets
Cash and cash equivalents
Certificates of deposit
Accounts receivable
Grants receivable
Accrued interest receivable
Due from related party
Prepaid expenses
. Deposits _
Total Current Assets

Propertv and Equipment
Furniture and fixtures

Equipment

Accumulated depreciation
Total Property and Equipment - net

Other Assets
Restricted cash
Note receivable — restricted
Total Other Assets

Total Assets

LIABILITIES AND NET ASSETS

Current Liabilities
Accounts payable
Accrued liabilities
Deferred revenue
Total Current Liabilities

Net Assets
Unrestricted
Temporarily restricted
Total Net Assets

Total Liabilities and Net Assets

The accompanying notes are an integral part of this statement,

2

$ 566,386
51,000
74,558
93,716

1,912
12,372
9,228

2.500

811.672

18,403

88,507
106,910
(87.864)

19.046

12,382,992
4.113.713
16,496,705

17,327.42

$ 89,289
8,007

10,000
—107.296

923,649
16.296.478

17.220,127

17.3 3



LOUISIANA PRIMARY CARE ASSOCIATION, INC.

BATON ROUGE, LOUISIANA

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS

FOR THE YEAR ENDED MARCH 31, 2012

Revenues

Federal support
Member dues

* Grant income
Conferences
Interest
Other income

Changes in net asset restrictions:

Released from restrictions
Total revenues
Expenses

~ Supporting services
© Ménagement and general. .

‘Total expenses

Increase (decrease) in net assets

- Net assets - beginning of year

Net assets - end of year

The accompanying notes are an integral part of this statement.

“
fo

Temporarily )

Unrestricted Restricted Total
$ 933,485 - 8 933,485
155,675 . 155,675
16,493 - 16,493
82,375 & - 82,375
46,415 22,555 68,970
126,842 - 126,842
11.482.743 (11.482.743) -
12.844.028 (11.460.188) 1,383.840
12,506,195 - 12,506,195
299.012 - 299.012
12.805.207 - 12.805.207
38.821 (11.460.188) (11.421.367)
884828 27.756.666 28,641.494

§ 923649 § 16296478 §. 17.220.127




LOUISIANA PRIMARY CARE ASSOCIATION, INC.
BATON ROUGE, LA '

STATEMENT OF FUNCTIONAL BXPEN SES
FOR THE YEAR ENDED MARCH 31, 2012

; Community Facility
LPCA Health Expansion Management

- Programs Corps Initjative & General - Total )
Accounting services ' $ 41,500 § 6,600 § 10,665 § 15425 § 74,280
Rank charges ' 5 900 5000 4,406 5,806
Board meeting expense - - - 3,423 3,423
Conferences and staff development 36,500 37,793 B 32,720 107,013
Contracted services 217,987 3,400 318,345 147,395 687,127
Depreciation . . - - TR 10,184 . 10,184
Dues and subscriptions - - - 2,973 2,973
Facility lease . 32,314 2,886 - 1,000 . . 36,200
Fringe benefits 41,913 13,006 - 4,115 59,034
Grants to members - - 11,153,233 - 11,153,233
Insurance - 500 - 2,866 3,366
Meals and entertainment 5 659 - 582 1,241
Miscellancous - . 4150 735 5 10,406 15,29]
Office expense =~ L 11,797 g - 402 12,199
Payroli taxes ' : 128,143 8,733 - 2,764 39,640
Postage x o= - 300 - 1,043 1,343
Printing and duplicating - ' 1,040 246 - 4,201 5,487
Publications - L ,‘ - - 1,565 1,565
Repairs and maintenance Co 4100 5,812 . 2,310 12,231
Salaries " 363,834 112,898 - 35,728 512,460
Supplies - 846 - - © 846
Telephone and online expense 13,520 1,470 - 12,342 27.332
Travel 26,531 3,240 - 3,162 32,933

$ 823,428 % 200,024 § 11,482,743 § 299012 § 12,805,207
e - B ————————

The accompanyiﬁg notes are an integral part of this statement.

-4




LOUISIANA PRIMARY. CARE ASSOCIATION, INC.

BATON ROUGE, LOUISIANA

STATEMENT OF CASHFLOWS .

FOR THE YEAR ENDED MARCH 31, 2012

Cash Flows From Opcratiﬂg Activities

Changes in net assets

Adjustments to reconcile net revenues over expenses

to nét cash provided by operating activities:

. Depreciation
Decrease in accounts receivable
Decrease in grants receivable

 Decrease in interest receivable
Decrease in prepaid expenses
Increase in due from related party

. Increase in accounts payable
Decrease in restricted cash
Increase in notes receivable — restricted
Decrease in deferred revenue
Decrease in accrued liabilities
Total adjustments

Net cash provided by operating activities

Cash Flows From Investing Activities

Purchase of property, plant and equipment

Redemption of certificate of deposit

Net cash provided by investing activities

Increase in Cash and Cash Equivalents

Cash and Cash Equivalents, Beginning of Year

Cash and Cash Equivalents, End of Year

The accompanying notes are an integral part of this statement.

$ (11,421.367)

10,184

© 20,294
67,338
195
1,436
(2,267)
14,938
11,066,895
415,000

~ (25,000)

(15,100)
9,648,956

132,546

(3,448)
25,000

21,552
154,008
412288

§___ 566386



LOUISIANA PRIMARY CARE ASSOCiATION, INC.
BATON ROUGE, LOUISFANA |

NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2012,

1. Summary of Significant Accounting Policies
(a)  Orpanization

The accompanying financial statements include the accounts of the Louisiana Primary Care Association, Inc.

* (the Association), a nonprofit corporation. The Louisiana Primary Care Assoclanon Inc. is exempt from
federal income taxes under 501(0)(3} of the Internal Revenue Cocle

“The Assocxat:on prornotes the prowsmn of comprehenswe, high quality primary health care to the medically
underserved in Louisiana. The Association is a state association of Section 330 federatly funded Community
Health Centers that are an integral component of the health care delivery system dedicated to manage health
care for individuals most likely to lack access to health services. The Association has assumed a leadership
role in providing guidance and assistance to Community Health Centers with all efforts directed to assure these
centers remain viable providers of primary health care throughout the state. The Association accomplishes its
goals by providing a myriad of support services including:

Member Services: : . “
- The Association provides governmental relations and legislative advocacy, recrultment and retention, -
chmca] 1mpr0\fement programs mfarrnahon and public education, and technical assistance.-

Facility Expansmn Imtmnve

As a result of funding received through a cooperative endeavor agreement with the Louisiana Division of
Administration, the Association will also be facilitating and stimulating construction, expansion, equipping
and improvement of Federally Qualified Health Centers in Louisiana,

Conferences, Seminars, and Educational Programs
The Association provides educational programs and workshops to physicians, staff, and governing board
members throughout the state.

- Management and General
The Association provides management oversight and assistance with general and financial operations as
well as technology maintenance.

(b)  Net Assets

Financial statement presentatlon follows the recommendations of the Fm'mclal Accountlng Stzmdards Board’s
(FASB) Accounting Standard Codification (ASC) 958, Not-for-Profit Entities. Under FASB ASC 958, the

" Association is required to report information regarding its financial position and activities according to three
classes of net assets: unrestricted net assets, temporarily restricted net assets, and permanently restricted net
assets. Net assets, revenues, expenses, gains and losses are classified based on the existence or absence of
contributor imposed restrictions. Accordingly, net assets and changes therein are classified and reported as
follows: -

Unvrestricted Net Assels

Unrestricted net assets are for general use with no restrictions.

Temporarily Restricted Net Assets

Temporarily rcéﬁ‘iqte'd nef assets can be expended currently, but only for a specified purpose designated by the
grantor. Funds are maintained in a separate account that has been restricted to pay for the expansion and
renovation 6f community health centers, as well as, administrative costs for oversight. Once expended for their
restricted purpose, these temporarily restricted net assets are released to unrestricted net assets and reported in
the statement of activities as net assets released from restriction.

YT A 1 A R S



LOUISIANA PRIMARY CARE ASSOCIATION, INC.
BATON ROUGE, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2012

(b)

()

(d)

(e)

®

Summary of Significant Accounting Policies - Continued

Net Assets - continued

. Permanently Restricted Net Assets . i :
Net assets permanently restricted for future use by the grantor or the board of directors. There are no
permanently restricted net assets as of March 31, 2012.

Revenues

The Association receives the majority of its revenues from Federal and State agencies. The Association
recognizes contract revenue (up to contract ceiling) from its contracts either on a pro-rata basis over the
contract life or to the extent of expenses. Revenue recognition depends on the contract. Any of the funding
sources may, at its discretion, request reimbursement for expenses or return of funds, or both as aresult of
non-compliance by the Assocnauon w1th the terms of the grant/contract.

Functional Exgcnses

The Association allocates its expenses on a functional basis among its various programs. Expenses
that can be identified w1th a speoific prog,ram are allocated directly a;ccordmg to thelr natural expense
class: fication.

Income Taxes

The Association accounts for income taxes in accordance with FASB ASC 740-10, Accounting for Uncertainty
in Income Taxes. Management believes it has no material uncertain tax positions and, accordingly has not

recogmzed a liability for any unrecognized tax benefits. The Association’s open audit period is 2008 through
2011.

Other Accounting Policies

Basis of Accounting '
The financial statements of the Association have been prepared on the accrual basis of accounting and
accordingly reflect all significant receivables, payables and other liabilities.

Cash Eqmvalem.s'

The Association considers all h]ghly hqmd investments, 1ncludmg certificates of deposit with an initial
maturlty of three months or less, to be cash. equwalents

Accounts and Grants Recervabie s
The -Association uses the allowance method for doubtful accounts. Management has determmed that there were
no balances recorded that were uncollectible as of March 31, 2012, No collateral is. required for accounts

receivable and management closely monitors outswndmg accounts and charges off to expense any balances that
are determmed to be uncollectible.

Use of Estrmates

The preparatuon of financial statements in conformity with generally accepted accounting principles requires
management.to make estimates and assumptions that effect certain reported amounts and dlsc!osures
Accordmgiy, actual results could differ from those estimates.

Subsequem Events - ;
In preparing these financial statements, the Association has evaluated events and transactions for potential
recognition or disclose through October 11, 2012, the date the financial statements were available to be issued.




LOUISIANA PRIMARY CARE ASSOCIATION, INC.

BATON ROUGE LOUISIANA

NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2012

2. Concentrations

3

The Association receives 69% and 11% of its operating income from Federal and State agencies and member dues,
respectively. "Approximately 56% and 20% of receivables at March 31, 2012 are from Federal and State agencies and
member dues, respectively. The Association performs substantially all of its activities in the state of Louisiana.

Financial instruments, whicli potentially subject the Association to concentration of credit risk, consist principally of
cash accounts, and certificates of deposit. Cash accounts are insured by the Federal Deposit Insurance Corporation for
up to $250,000: Amounis in excess of insured limits at March 31, 2012 were approximately $1, 312 000 The
Association does not believa that it is exposed to any significant credit risk on uninsured amounts.

Le:lses

The Association entered into a lease agreement for its office facilities for the year ended March 31,2012 ata monthly
rental amount of $3,017. As of March 31, 2012 there are no future obligations under this lease; the Association will
continue to occupy the facility on a month to month basis. Tota] rental expense for the year ended March 31, 2012 was
$36,200.

The Association also leases office equipment under operating leases at $309 per month for lease periods of five years.
Future lease payments that have remaining terms in excess of one year as of March 31, 2012 are as follows:

Year ending March 31, 2013 $ 3,708
Year ending March 31, 2014 3,708
Year ending March 31,2015

3.708

$ 11,124

Property and Equipment

Property and equipment is presented in the financial statements on the basis of cost less allowances for depreciation.
Depreciation is computed using the straight-line method and is provided over the estimated useful lives of the assets,
which is generally five to seven years. Following is a summary of property and equipment at March 31, 2012:

2012
Furniture.and fixtures $ 18,403
Equipment S L ) ___ 88.507
L an oo 106910
Less: Accumulated depreciation - (87.864)

- Depreciation expense was $10,184 for 2012. .

As discussed in Note 1, thc Association recewcs funding under Section 330 of the Public Health Services Act with
various restrictions placed on items obtained with these funds. According to the Public Health Service grants Policy
Statement, title to real and tanglb!e prapcn“y shall rest in the grantee upon acquisition, subject to the accountablhty
requirements and the Public Health Serwce s Ti ght to transfer tlt]e

Com Qensated Absences

The Association’s employees had $8,007 vested in accrued vacation pay at March 31, 2012,




LOUISTANA PRIMARY CARE ASSOCIATION, INC.
BATON ROUGE, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2012

6. Retirement Plan

Effective September 1, 2004, the Association sponsored a 403 (b) tax-sheltered annuity plan, which covers
substantially all full-time employees. Eligible employees are allowed to contribute, on a tax-deferred basis, a portion of
their compensation, up to federally designated limits. In order to participate in the plan, ‘eligible employees must make
a mandatory contribution of at least 1% of their gross salary. The Association matches this 1% and contributes an
additional 3% of the participating employee’s gross salary to the plan, Additional contributions may be made at the
discretion of the Board of Directors. Employées are vested in the plan at 25% after one year, 50% after two years, 75%
after three years and 100% afier four years. The Association’s contributions to the plan for the year ended March 31,
2012 amounted to $14,800.

7. Commitments and Contingencies

The Association receives grants for specific purposes that are subject to audit by the grantor agencies. Such audits
could lead to requests for reimbursement to the grantor agency for expenditures disallowed under terms of the grant. It
is the opinion of the Association’s management that its compliance with the terms of the grant will result in negligible,
if any, disallowed costs.

8. Federal Support and Grants

During the year ended March 31, 2012 the Association received unrestricted grant revenues to help support the

Association’s goal of providing hlgh quality primary health care. These funds or;gmatcd at the federal, state and local
level.

Federal support ;
U.S. Department of Health and Human Services

Technical and Non-Financial Assistance to Health Centers $ 703334
Health Information Technology Regional Extension Centers ) 163,380
National Association of Community Health Centers 66.771
; ‘ 933,485

State support _
Louisiana Department of Health and Hospitals-

Tabacco Control Program : _ ' ) _ 8,811
Louisiana Public Health Institute ; _ '

- Tobacco-Free Living Program - ' ) 735
Total state support - _ _ ) 9,546
Other private grants ST W S _ ' ' 6.947

Total Federal Support and Grant Income - 3 949978




LOUISTANA PRIMARY CARE ASSOCIATION, INC.
BATON ROUGE, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2012

9.

Temporarily Restricted Net Assets

Temporanly restricted net asst:ts of $16 296 478 at March 31, 2012, consusted of grants and funding recezved from two
different sources during the year.

The Heinz F oﬁndation provided $25,000 in funding in a pribt year, to support a prescription assistance program
initiative. As of March 31, 2012; $12,258 of the Hemz Foundation funds had been expended for their restricted
purpose. .

In January 2008, the Association entered into a Cooperative Endeavor Agreement with the Louisiana Division of
Administration to act as the program financial manager for a state appropriation of $41,500,000. The funds were
allocated by the state for future use in statewide planning and acquisition and construction of Community Primary
Health Care Clinics. The expanded capacity represents buildings and equipment which will allow for a broader
populatlon of patients to be served. ‘The program expenditures will be made over multiple years. The appropriation

_ money has been placed in a deposit account and an escrow account with Regions Bank (see footnote 2 for details).

10.

11.

During the year ended March 31, 2012, thirty-four clinics received approval for funding and $11,067,743 was

- disbursed, along with $329,510 to cover approved adminjstrative costs. Only $9,577,786 of the total disbursements

were released from restrictions, as $1,489,957 of the disbursements were advances in the form of notes receivable.

Temporarily restricted net assets were as follows:

Facility Expansion Initiative :
Clinic Administrative Other Total

Balance April 1, 2011 $27,436,687 § 307,237 $ 12,742 $ 27,756,666
Increases: ' ) -

Interest : . 22,555 - 22,555
Disbursements: (11.153.233) (329.510) - (11.482,743)
Balance March 31, 2012 - $16.283454 § 282 § 12742 $ 16,296,478

Related Parties

Several of the Association’s board members also serve as managers of Louisiana Partnership for Choice and Access,
LLC, an entity with nineteen members, each of which is a federally quahf ied health center in the state of Louisiana. As
of March 31, 2012, the Association had areceivable of §12,372 from this related party representing management fees
assessed.

Notes Receivable

Thiee of the Association’s Federally Qualified Health Centers (FQHC) participating under the Cooperative Endeavor
Agreement (CEA) with the Louisiana Division of Administration took out advances (loans) of their allocated project
funds for pre-construction costs. Under the CEA, FQHCs can borrow up to five percent of the total project costs or up
to ten percent, if collateral is provided, with approval of the Association’s Board of Directors. The loans are executed
under a Master Promissory Note. The notes carry a fixed interest rate and a maturity date of the earlier of the effective
date of the project agreement, the first anniversary of the note, or an event of default. Interest is accrued and due at
maturity date. Since the funds disbursed for the loans are temporarily restricted assets, the notes created are
temporarily restricted and will be released from restrictions after the terms are satisfied. At March 31, 2012, the
Association had three notes outstanding in the amount of $304,546.

10




LOUISIANA PRIMARY CARE ASSOCIATION, INC.
BATON ROUGE, LOUISIANA

‘NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2012 '

11. Notes Receivable-Continued -

Two of the Association’s FQHC participating under the CEA retained a New Market Tax Credit (NMTC) investor to
fund their project. Under the scope of the NMTC, the Association’s funding for the project is made through a loan to
the FQHC in the total amount of their allocated state eontributions. The loans accrues interest at one percent per
annum and is payable on an annual basis to the Association. Under the structure of the NMTC, at any time after the
seventh anmversary of the NMTC closing date, the Association has the option to put to the FQHC the outstanding
balance of the loan in exchange for a one-time payment of $1,000. At March 31, 2012, the Association had executcd
two notes under the NMTC guidelines in the amount of $3,809,167. The note is temporarily restricted until released
from restrictions after the terims are sausﬁed

12. Prior Period Adjustment

During the year ended March 31, 2012 the Association discovered errors in the recording of transactions during the
year ended March 31, 2010, The changes resulted in an increase in temporarily restricted net assets at the begmnmg of
the year as follows:

Temporarily restricteéd net assets at March 31, 2011, as previously stated $ 25,851,709
Increase to record note receivable expensed as grants to members . 1.904.957
Temporarily restricted net assets at March 31, 2011, as restated $ 27.756.666

11



LOUTSTANA PRIMARY CARE ASSOCTATION. INC.
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
. FOR THE YEAR ENDED MARCH 31. 2012

Pass-through

" Federl Entity :
‘ ) CFDA ~  Identifying -~ Federal
Federal Grantor / Pass-through or Cluster Title Number Number Expenditures
U.8. bepartment of Health énd Human Services direct programs
Technical and Non-Financial Assistance to Health Centers 93.129 N/A 703,334
Subtotal Department of Health and Human éer@ice‘s direct programs - | ' ' | 703.334
US. Department of Health and Human Services pass-through programs
ARRA — Health Information Technology Reglonal
Extension Centers Program o 93.718 163.380
Subtotal Department of Health and Human Services pass-through programs ' 163,380
Total U.S, Department of Health and Human Services 866.714
Corporation for National and Community Service pass-through programs
ARRA - National Association of Community Health Centers 94.006 66.771
Total e){p'enditures of federal awards $. . 933,485

See accompanying notes to schedule of expenditures of tederal awards.

12




LOUISIANA PRIMARY CARE ASSOCIATION, INC.
NOTES TO SCHEDULE QF EXPENDITURES OF FEDERAL AWARDS
' - FOR THE YEAR ENDED MARCH 31.2012

1. Basis of Presentation

The accompanying schedule of expenditi;rés of federal awards (the Schedule) includes the federal grant activity of
Louisiana Primary Care Association, Inc. under programs of the federal government for the year ended March 31,
2012. The information in this Schedule is presented in accordance with the requirements of OMB Circular A-133,
Audits of States, Local Governments, and Non-Profits Organizations. Because the Schedule presents only a
selected portion of the operations of Louisiana Primary Care Association, Ing., it is not intended to and does not
present the financial position, changes in net assets, or cash tlows of Louisiana Primary Care Association, Inc.

2. Summary of Significant Accounting Policies

(a) Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such expenditures are
recognized following the cost principles contained in OMB Circular A-122, Cost Principles for Non-Profit
Organizations, wherein certain types of expenditures are not allowable or are limited as to reimbursement.

" (b)Pass-through entity identifying numbers are presented where available.




DAIGREPONT & BRIAN

A Professional Accounting Corporation ‘ ; Certified Public Accountants

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
Louisiana Primary Care Association, Inc.
Baton Rouge, Louisiana

We have audited the financial statements of Louisiana Primary Care Association, Inc., (a non-profit organization) as of and
for the year ended March 31, 2012, and have issued our report thereon dated October 11, 2012. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Louisiana Primary Care Association, In¢.’s internal control over

financial reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion on the

financial statements, but not for the purpose of expressing an opinion on the effectiveness of Louisiana Primary Care

Association, Inc.’s internal control over financial reporting. Accordingly, we do not express an opinion on the effectiveness
. of the Organization’s internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow management or employees,
in the normal course of performing their assigned functions, to prevent, or detect and correct misstatements on a timely
basis. A material weakress is a deficiency, or combination of deficiencies, in internal control such that there is a reasonable
possibility that a material misstatement of the Organization’s financial statements will not be prevented, or detected and
corrected on a timely basis.

Our consideration of internal control over financial reporting was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control over financial reporting that might be
deficiencies, significant deficiencies, or material weaknesses. We did not identify any deficiencies in internal control over
financial reporting that we consider to be material weaknesses, as defined above.

Compliance and Qther Matters

As part of obtaining reasonable assurance about whether Louisiana Primary Care Association, Inc.’s financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts
and grant agreements, noncompliance with which could have a direct and material effect on the determination of financial
statement amounts, However, providing an opinion on compliance with those provisions was not an objective of our audit
and, accordingly, we do not express such-an opinion. The results of our tests disclosed no instances of noncompliance or
other matters that are required to be reported under Government Auditing Standards.

This report is intended solely for the information and use of the Board of Directors, management, others within the
organization, the Legislative Auditor, and federal awarding agencies and pass-through entities and is not intended to be and
should not be used by anyone other than these specified parties. Under Louisiana Revised Statue 24:513, this report is
distributed by the Legislative Auditor as a public document.

»OW ?/&M&w a/al

Baton Rouge, Louisiana
October 11, 2012
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DAIGREPONT & BRIAN
A Professional Accounting Corporation . : Certified Public Accountants

- INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE WITH REQUIREMENTS
THAT COULD HAVE A DIRECT AND MATERIAL EFFECT ON EACH MAJOR PROGRAM AND ON INTERNAL
CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Board of Directors
Louisiana Primary Care-Association, Inc.
Baton Rouge, Louisiana

Cbmpﬁance

We have audited Louisiana Primary Care Association, Inc. (a non-profit organization) compliance with the types of
compliance requirements described in the OMB Circular A-133 Compliance Supplement that could have a direct and
material effect on each of Louisiana Primary Care Association, Inc. major federal programs for the year ended March 31,
2012. Louisiana-Primary Care Association, Inc.’s major federal programs are identified in the summary of auditor’s results
section of the accompanying schedule of findings and questioned costs. Compliance with the requirements of laws,
regulations, contracts and grants applicable to each of its major federal programs is the responsibility of Louisiana Primary

."Care Association Inc.’s management. Our responsibility is to express an opinion on Louisiana anary Care Association
Inc.’s compliance based on our andit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and OMB Circular A-133, Audils of States, Local Governments, and Non-Profit
Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable
assurance about whether noncompliance with the types of complance requirements referred to above that could have a
direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about
Louisiana Primary Care Association, Inc.'s compliance with those requirements and performing such other procedures as we
considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Qur audit
does not provide a legal determination of Louisiana Primary Care Association, Inc.’s compliance with those requirements,

In our opinion, Louisiana Primary Care Association, Inc. complied, in all material respects, with the compliance
requirements referred to above that could have a dlrect and material effect on each of its major federal programs for the year
ended March 31, 2012.

Internal Control Over Compliance

Management of Louisiana Primary Care Associatiomn, Inc. is responsible for establishing and maintaining effective internal
control over compliance with requirements of laws, regulations, contracts and grants applicable to federal programs. In
planning and performing our audit, we considered Louisiana Primary Care Association, Inc.’s internal control over
compliance with the requirements that could have a direct and material effect on a major federal program to determine the
auditing procedures for the purpose of expressing our opinion on compliance and to test and report on internal control over
compliance in accordance with OMB Circular A-133, but not for the purpose of expressing an opinion on the effectiveness
of internal control over compliance. Accordingly, we do not express an opinion on the effectiveness of Louisiana Primary
Care Association, Inc.’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over compliance does not
allow management or employees, in the normal course of performing their assigned functions, to prevent or detect and
correct, noncompliance with a type of compliance requirement of a federal program on a timely basis. A material weakness
in internal control over compliance is a deficiency, or combination of deficiencies, in internal control over compliance,

such that there is a reasonable possibility that material noncompliance with a type of compliance requirement of a federal
program will not be prevented, or detected and corrected, on a timely basis.

i
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Our consideration of the internal control over comphanoc was for the limited purpose descrlbed in the first paragraph of this
section and was not designed to identify all deficiencies in internal control over compliance that might be deficiencies,
significant deficiencies, or material weaknesses. We did not identify any deficiencies in internal control over compliance
that we consider to be material weaknesses, as defined above.

This réport is intended solely for the information and use of the Board of Directors, management, others within the
organization, the Legislative Auditor, and federal awarding agencies and pass-through entities and is not intended to be and

should not be used by anyone other than these specified parties. Under Louisiana Rewsed Statue 24:513, this rcport is
cllstnbutcd by the Legislative Auditor as a pubhc document. -

%W ¢ /m- mfc

Baton Rouge Louisiana-
‘October 11,2012
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~ LOUISIANA PRIMARY CARE ASSOCIATION, INC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
- FOR THE YEAR ENDED MARCH 31, 2012

We have audited the financial statements of Louisiana Primary Care Association, Inc., as of March 31,2012, and for the

* year then ended, and have issued our report thereon dated October 11, 2012. We conducled our audit in accordance with
auditing standards generally acoepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United States and the provisions of
OMB Circular A133. Our audit of the financial statements as of March 31, 2012 resulted in an unqualified opinion.

Sumniary of Auditor’s Reporis

a. Report on Iniernal Control and Compliance Materral fo the ifmcmual Statements.
Internal Control
Material Weaknesses Yes X No Significant Deﬁc:enc;es _Yes X No
Compliance ’
‘ Compliance Material to Financial Statements _ Yes X No
b. Federal Awards
Internal Control
Material Weaknesses __Yes X No Significant Deficiencies ___Yes X No
Type of Opinion On Compliance  Unqualified _X Qualified __
For Major Programs Disclaimer ____ Adverse __
Are their findings required fo be reported in accordance with Circular A-133, Section .510(a) _Yes X No
Was a management letter issued? _Yes X No
¢. Identification of Major Programs:
CFDA Number (s) Name of Federal Program (or Cluster)

93.129 Technical & Non-Financial Assistance to Health Centers

Dollar threshold used to distinguish between Type A and Type B Programs:  § 300,000
Is the auditee a ‘low-risk’ auditee, as defined by OMB Circular A-1337? X _Yes _No

FEinding — Financial Statement Aud;

There are no findings for the year ended March 3‘l 2012,

Questwned Cos;g '

There 'eul-e no questioncd _cosfc's fdrl the yea'r eﬁded“Mﬁrch 31 ,' 2012,
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LOUISIANA PRIMARY CARE ASSOCIATION, INC.
SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS
FOR THE YEAR ENDED MARCH 31, 2012

Summary of Prior Audit Findings

Finding — Financial Statement Audit’

There are no ﬁndingé for the year ended March 31, 2011.
Questioned Cosis

There are no.questioned costs for the year ended March 31, 2011.
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